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This study was aimed at examining the impact of abnormal
growth of inventories on expected stock returns for listed
companies on the Tehran Stock Exchange. This study was based
on library, analytical-causal study and analysis of panel data (data
panel). It deals with financial information from 102 listed
companies on the Tehran Stock Exchange between 2003 -2014
(1224 companies). The results suggested that the abnormal
growth of inventories had a significand, direct impact on expected
stock returns whereas similar studies in other countries, for
instance the 5.4, have demonstrated contradictory results. One
‘main reason for the contradictory results might be inflation in Iran
tothe point that the unusual increase of inventories led to the rise
inprices and thus more return.
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